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WHAT IS a non-appropriation clause?
Every Agency is required to budget expenditures for the next fiscal year. In the event the
Agency does not include the lease payments in the budget, the Agency can elect to return
the equipment and cancel the lease.

How long can my customer defer payments?
NCL can defer a payment up to 12 months, allowing government agencies to make their
first payment in their next fiscal year.

what is the longest term ncl can fund on equipment?
NCL designs leases based on the customer’s needs. Depending on the asset we have gone
out as far 15 years.

what does the credit process look like?
1. Customer signs proposal and returns to NCL  2. NCL request credit package (credit
application and financial statements)  3. NCL completes underwriting  4. NCL prepares
documents and forwards to customer  5. NCL works directly with customer to finalize
document signing  6. Upon receipt of originals, NCL will fund the transaction.

what is a tax-exempt municipal lease purchase?
A Tax-Exempt Municipal Lease is very much like a loan with the exception of the non-
appropriation clause. The Agency takes ownership from day one, and NCL is a secured
party. There is no buyout or need to renew/return the equipment. The Agency owns the
equipment free and clear upon NCL’s receipt of their final payment.
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